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INTRODUCTION  
 
Market action in the last couple of weeks has been dominated by material and energy stocks. We have 
been bullish on many of these for the last few months at the expense of financials, and it is playing out quite 
well. At some point soon, the banks will be a buy again, but not just yet. Watch this space to find out when. 
For now, we have a number of interesting opportunities to make the most of the upside momentum being 
seen in the market.  
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CHARTING  

A TECHNICAL ANALYST’S VIEW 

ADELAIDE BRIGHTON LIMITED (ABC) POSITIVE POSITIVE 

Last share price $6.58   
CURRENT BROKER RECOMMENDATIONS* 

(Number of Brokers per recommendation) 

Market Cap (A$) 4.1B   Buy/Outperform 1 

Return on equity 22.5%   Hold/Neutral 4 

12 month forward PE 20.4x   Sell/Underperform 1 

1 year EPS growth 8.73%   Average consensus target $5.61 

Div Yield  4.5%   Consensus target return -14.8% 

 

This 6-month chart of ABC puts the recent price action into perspective. The stock has been trending higher and recently reached a 

peak in early December. Since then it has eased back but it is clear that the pullback simply resembles a flag formation (indicated by 

the blue diagonal lines). It looks as though ABC is trying to push through this formation and trade to new highs. So for now there 

should be some further upside for ABC shares. The stock is expensive here so we might be seeing a final push into the February 

results at which point it could become vulnerable to a sell-off.  

Figure 1 ABC daily share price chart 
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INFOMEDIA LIMITED (IFM) POSITIVE POSITIVE 

Last share price $0.88   
CURRENT BROKER RECOMMENDATIONS* 

(Number of Brokers per recommendation) 

Market Cap (A$) 270M   Buy/Outperform 1 

Return on equity 33.47%   Hold/Neutral 0 

12 month forward PE 21.8x   Sell/Underperform 0 

1 year EPS growth 3.9%   Average consensus target $0.90 

Div Yield  3.4%   Consensus target return 3.4% 

 

IFM has spent more than a year trading in an ascending triangle. Then in the last few weeks we have finally seen it break out of that. 

The breakout zone is in the low $0.80 region, so as long as it can hold that, then we should be able to see a rally here for IFM. It 

should be able to have clear space until strong resistance kicks in near $1.15.  

Figure 2 IFM weekly share price chart 
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LIFEHEALTHCARE GROUP LIMITED (LHC) NEUTRAL POSITIVE 

Last share price $2.67   
CURRENT BROKER RECOMMENDATIONS* 

(Number of Brokers per recommendation) 

Market Cap (A$) 120M   Buy/Outperform 0 

Return on equity 25.4%   Hold/Neutral 3 

12 month forward PE 17.0x   Sell/Underperform 0 

1 year EPS growth 19.8%   Average consensus target $2.30 

Div Yield  5.2%   Consensus target return -13.9% 

 

Prior to the last several weeks, the previous high for LHC came in December 2016. The stock then surpassed that in October 2017 

before consolidation in a symmetrical triangle (indicated with the blue lines). By sitting on top of the December 2016 high, it means 

that LHC is getting ready to launch higher from here. It hasn’t confirmed the move yet, but if we see a close above $2.70, then LHC 

should then resume the uptrend. Initial resistance will come in near $3.  

Figure 3 LHC weekly share price chart 

 

 
 
 

  



 
 

 

P.5 9 JANUARY 2018 CHARTING 

 

MAYNE PHARMA GROUP LIMITED (MYX) POSITIVE POSITIVE 

Last share price $0.73   
CURRENT BROKER RECOMMENDATIONS* 

(Number of Brokers per recommendation) 

Market Cap (A$) 1.1B   Buy/Outperform 1 

Return on equity 6.6%   Hold/Neutral 1 

12 month forward PE 17.1x   Sell/Underperform 0 

1 year EPS growth -31.9%   Average consensus target $0.90 

Div Yield  0.0%   Consensus target return 25% 

 

MYX has fallen from nearly $2.10 to about $0.60 in a year and a half. It looks like the shares have finally found a low and seem to be 

breaking above resistance here with a bit of volume. It is early days and we need to see confirmation that the buying is coming in. But 

if that is the case, then we could have an initial target of at least $1.10 - $1.20. If MYX starts trading under $0.70 again then we would 

have to become neutral to slightly negative on the chart.  

Figure 4 MYX daily share price chart 
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OIL SEARCH LIMITED (OSH) POSITIVE POSITIVE 

Last share price $7.98   
CURRENT BROKER RECOMMENDATIONS* 

(Number of Brokers per recommendation) 

Market Cap (A$) 12.2B   Buy/Outperform 4 

Return on equity 8.8%   Hold/Neutral 3 

12 month forward PE 32.5x   Sell/Underperform 1 

1 year EPS growth 100%   Average consensus target $7.91 

Div Yield  0.9%   Consensus target return -1.1% 

 

The OSH chart has been a tough one to read but we finally seem to be getting some direction now. The recent trading range has 

finally been broken and OSH appears poised to head higher. We are looking for the shares to hold above $7.50. If that is the case, 

then OSH is likely to head into a new trading range with an initial upper limit of about $9.  

Figure 5 OSH weekly share price chart 
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SUNDANCE ENERGY AUSTRALIA LIMITED (SEA) POSITIVE POSITIVE 

Last share price $0.94   
CURRENT BROKER RECOMMENDATIONS* 

(Number of Brokers per recommendation) 

Market Cap (A$) 119M   Buy/Outperform 0 

Return on equity -3.7%   Hold/Neutral 0 

12 month forward PE -74.1x   Sell/Underperform 0 

1 year EPS growth N/A   Average consensus target N/A 

Div Yield  0.0%   Consensus target return N/A 

 

SEA has taken quite a tumble in the last few years but seems as though it has finally found a base. The last few days has seen SEA 

break free of this base and this now means that current levels represent a buying opportunity. Volume has also been strong on the 

breakout (circled). As long as SEA holds onto that $0.08 level, then the initial move higher could see SEA reach towards some strong 

resistance which we can see near $0.185.  

Figure 6 SEA daily share price chart 
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SANDFIRE RESOURCES (SFR) POSITIVE POSITIVE 

Last share price $7.31   
CURRENT BROKER RECOMMENDATIONS* 

(Number of Brokers per recommendation) 

Market Cap (A$) 1.1B   Buy/Outperform 1 

Return on equity 27.7%   Hold/Neutral 7 

12 month forward PE 11.9x   Sell/Underperform 0 

1 year EPS growth 24.7%   Average consensus target $6.63 

Div Yield  2.7%   Consensus target return -9.4% 

 

SFR has been similar to OSH in that the chart has been pretty choppy for a while and it has been hard to get a read on where it might 

go. Finally, however, we seem to have some direction. Last week we saw SFR make a convincing break above the strong resistance 

level near $7 (circled). Now we simply need to ensure SFR holds above that level. If that is the case, then SFR should see some 

strong buying from here, propelling it up towards $9.  

Figure 7 SFR weekly share price chart 
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XERO LIMITED (XRO) POSITIVE POSITIVE 

Last share price $29.45   
CURRENT BROKER RECOMMENDATIONS* 

(Number of Brokers per recommendation) 

Market Cap (A$) 4B   Buy/Outperform 1 

Return on equity -12.9%   Hold/Neutral 1 

12 month forward PE N/A   Sell/Underperform 3 

1 year EPS growth N/A   Average consensus target N/A 

Div Yield  N/A   Consensus target return N/A 

 

XRO is a stock that that we have successfully tracked on a few occasions – from the break above $20, to the next break through $26, 

and the recent retest. Once again we are seeing another breakout, this time from the recent consolidation. XRO now looks ready to 

rally higher once again. Our next upside target is now in the $36 - $40 region as it should consolidate under its all time high. Traders 

should consider stops near support at $26. 

Figure 8 XRO weekly share price chart 
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MOST SHORTED STOCKS 

This data has been extracted from the ASIC short positions tables. Please note there is a week lag on the latest short positions data.  

 
Ranking Stock Name Stock 

Code 
Percentage of Shorts (%) Change (%) Change (%) 

        

1 SYRAH RESOURCES  SYR  20.25 20.94 21.36 -0.69 -1.11 

2 INDEPENDENCE GROUP  IGO  17.76 18.04 18.98 -0.28 -1.22 

3 DOMINO PIZZA ENTERPR  DMP  16.03 14.92 17.12 1.11 -1.09 

4 JB HI-FI LIMITED  JBH  15.03 15.24 15.56 -0.21 -0.53 

5 HEALTHSCOPE LIMITED.  HSO  13.22 13.33 15.02 -0.10 -1.80 

6 RETAIL FOOD GROUP  RFG  11.88 12.38 12.40 -0.50 -0.51 

7 APN OUTDOOR GRP  APO  9.57 10.00 10.16 -0.44 -0.60 

8 MYER HOLDINGS LTD  MYR  9.45 9.41 9.41 0.04 0.04 

9 FLIGHT CENTRE TRAVEL  FLT  9.33 9.33 8.99 0.00 0.34 

10 HT&E LIMITED  HT1  9.27 9.77 9.40 -0.51 -0.14 

11 VOCUS GROUP LTD  VOC  9.18 9.33 9.21 -0.15 -0.03 

12 HARVEY NORMAN  HVN  9.12 9.18 9.73 -0.05 -0.61 

13 WESTERN AREAS LTD  WSA  9.10 9.53 10.81 -0.44 -1.72 

14 ARDENT LEISURE GROUP   AAD  8.83 9.04 11.29 -0.21 -2.45 

15 METCASH LIMITED  MTS  8.64 8.78 9.92 -0.14 -1.28 

16 GREENCROSS LIMITED  GXL  8.62 9.37 7.85 -0.75 0.77 

17 QUINTIS LTD  QIN  8.22 8.35 8.35 -0.13 -0.13 

18 NEWS CORP..   NWS  8.22 8.27 8.25 -0.06 -0.03 

19 MAYNE PHARMA LTD  MYX  7.86 8.00 8.24 -0.14 -0.38 

20 AUSTRALIAN AGRICULT.  AAC  7.51 7.92 7.61 -0.41 -0.10 
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LARGEST TRADED VOLUMES 

 

These tables look at the volume of shares traded last week and compares it to the 52-week average for each stock. We then rank the 

stocks from the largest percentage change. An unusual amount of volume traded can alert investors to significant moves such as 

reversals or breakouts.  

 

S&P/ASX 200 

 

Rank Stock 

Code 

Stock Name 52-week 

Average 

Last week’s 

volume 

Percentage 

Difference (%) 

1 BPT BEACH ENERGY LIMITED   36,564,888 51,764,696 42 

2 NUF NUFARM LIMITED   4,042,821 4,053,241 0 

3 GXY GALAXY RESOURCES   18,752,174 17,804,972 -5 

4 TAH TABCORP HOLDINGS LTD   18,340,916 16,970,338 -7 

5 WFD WESTFIELD CORP  31,879,900 26,434,668 -17 

6 SFR SANDFIRE RESOURCES   5,219,138 4,290,925 -18 

7 NSR NATIONAL STORAGE 6,929,562 5,583,309 -19 

8 DXS DEXUS PROPERTY GROUP   13,077,536 10,113,351 -23 

9 PPT PERPETUAL LIMITED   781,504 573,537 -27 

10 GEM G8 EDUCATION LIMITED   10,998,201 7,995,387 -27 

11 RFG RETAIL FOOD GROUP   6,586,038 4,771,218 -28 

12 MFG MAGELLAN FIN GRP LTD   1,917,967 1,380,002 -28 

13 GPT GPT GROUP   23,834,320 17,095,480 -28 

14 TCL TRANSURBAN GROUP  21,088,996 15,034,539 -29 

15 FPH FISHER & PAYKEL H.   2,083,033 1,474,922 -29 

16 IVC INVOCARE LIMITED   1,130,870 786,663 -30 

17 APA APA GROUP   10,495,688 7,331,439 -30 

18 AOG AVEO GROUP   9,545,513 6,387,641 -33 

19 WPL WOODSIDE PETROLEUM   13,043,352 8,587,361 -34 

20 FMG FORTESCUE METALS GRP   93,379,904 62,020,128 -34 
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ASX ALL ORDINARIES 
 

 

Rank Stock 

Code 

Stock Name 52-week 

Average 

Last week’s 

volume 

Percentage 

Difference (%) 

1 YOW YOWIE GROUP   3,422,024 16,760,474 390 

2 HLO HELLOWORLD LTD   139,369 500,683 259 

3 SEH SINO GAS ENERGY   14,831,670 50,376,924 240 

4 AGO ATLAS IRON LIMITED   394,409,376 1,300,724,352 230 

5 PGC PARAGON CARE LIMITED   1,781,839 5,374,628 202 

6 OCL OBJECTIVE CORP   37,781 113,452 200 

7 GCY GASCOYNE RES LTD   1,983,593 5,635,052 184 

8 AJM ALTURA MINING LTD   17,329,530 44,521,664 157 

9 HTA HUTCHISON   201,700 494,753 145 

10 RFX REDFLOW LIMITED   4,004,088 8,858,022 121 

11 EDE EDEN ENERGY LIMITED   9,991,100 21,770,672 118 

12 SEA SUNDANCE ENERGY   17,010,192 33,518,082 97 

13 YAL YANCOAL AUST LTD   3,036,790 5,384,585 77 

14 LOM LUCAPA DIAMOND LTD   2,967,122 4,736,826 60 

15 BPT BEACH ENERGY LIMITED   36,564,888 51,764,696 42 

16 OVH ONEVUE HOLDINGS LTD   1,480,930 1,967,075 33 

17 GOW GOWING BROS. LIMITED   69,282 91,434 32 

18 XRO XERO LTD   365,209 459,216 26 

19 BFG BELL FINANCIAL GROUP   687,380 866,437 26 

20 LNG LIQUEFIED NATURAL   8,750,952 10,910,101 25 
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MEDIA 

IN THE PAST WEEK 

 

Video:  

Video: My targets for materials and energy stocks (8 January 2018)  

 

Articles: 

Sonic Healthcare looking vulnerable  (3 January 2018) 

The Basics of an initial Public Offer (IPO)  (8 January 2018)  

 

UPCOMING TV APPEARANCES  

 

Yet to Be Scheduled 

 

To receive real time alerts such as updates to our blog, make sure you follow us on social media.  

 

 

 

 

 

 

    

 

      

https://fairmontequities.com/video-targets-material-energy-stocks/
https://fairmontequities.com/sonic-healthcare-looking-vulnerable/
https://fairmontequities.com/basics-initial-public-offer-ipo/
https://twitter.com/FairmontEquAU
https://www.facebook.com/fairmontequities
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TESTIMONIALS 

I have been investing by myself for the last 25 years or so.  Lost and made money along the way. The main reason I lost money was 

because of my innate reluctance to let go and sell which has cost me dearly. This experience made me realise that I needed guidance 

and a trusted adviser to help and push me along in making more rational decisions. 

I’ve come to appreciate and value Michael’s disciplined, calm and methodical approach, and the results speak for themselves. Some 

of the results Michael has achieved for me: 

 

• Bought some stocks at $12 and sold them, because Michael told me to sell, at $16 = profit of 33.33% 

• Other stocks recommended by Michael yielded anywhere from 20 – 50% - I’m not sure I would have invested in 

these stocks without Michael’s guidance. 

Because of these truly satisfactory results, I’ve pretty much handed the management of my portfolio to Michael. He confirms his trades 

with me before acting on them, unlike a managed fund. I trust his judgment and the results achieved are proving it. However, as a 

client I have to be realistic and understand that not every transaction will make money.  However, overall, thanks to Michael’s 

knowledge, experience and careful consideration, I am well ahead. 

I like the fact that Michael runs a small and very personalised organisation. He’s proactive, I can call him whenever I need to, and he’s 

easy to talk to and knows his customers’ needs intimately. Working with Michael is great, he sends out a weekly report, which contains 

interesting and valuable background information. 

I’m very happy to have chosen to work with Michael and am happy to recommend him to family and friends. 

John Edwards - Sydney 

  

I do share trading myself and am pretty good at it. However I also believe that there’s merit in engaging a specialist to see if their 

performance is better than mine. 

About 8 – 9 months ago I decided to engage Michael Gable of Fairmont Equities to consult to me. His philosophy to trading is longer 

term and he has extensive technical analysis skills. This makes sense to me and is the reason why I’ve handed over some of my 

money for him to work with. 

I like Michael as a person, his approach to the task and that he’s proactive. 

Teresa Wilson - Sydney 

  

I am a Farmer from Mudgee in New South Wales, and watch Michael Gable’s TV show religiously. 

We started working together about 12 months or so ago. I really like Michael as a person, the way he thinks, and the stocks he 

recommends. They all are good quality stocks. The weekly reports he sends out to his clients are really good and useful. They offer 

a great deal of background information and educate his clients as well. We speak regularly, Michael is on the ball and I appreciate 

this a great deal. 

Michael Gable is perfect for me and I’m happy to recommend him to others. 

Michael Burnicle - Mudgee 
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I’ve only been working with Michael Gable of Fairmont Equities for 5 months or so. However I’m happy to talk about Michael as an 

advisor and strategist in the share trading field. 

Both fundamentals and technical aspects of trading are well covered by Michael. His approach is balanced and the timings are good. 

Michael is a stable and level-headed person who’s proactive and constantly on the lookout for opportunities to increase his clients’ 

wealth. He’s honest and has never pushed me into something I don’t want to buy into.  Nor does he make trades for the sake of them 

– just to make commissions. 

Michael’s recommendations are sound and well researched. He’s chosen and recommended some good shares for my portfolio. I get 

Michael’s weekly report, which I find very useful and very educational too. 

If you consider engaging an advisor in the share trading field, I suggest you should give Michael a go. 

Tim Moore - Melbourne 

  

I have known about Michael Gable’s abilities for at least 2-3 years, when I saw him on the TV business shows. I was with another 

advisor at Novus Capital who left for personal reasons and transferred my small portfolio to his colleague, Michael, whom I already 

knew from the business show. I was pleased it was Michael as I had seen him several times on shows and respected his judgement 

on stocks. 

I have found Michael to be courteous, honest, diligent and he has the ability to read charts, as well as give you the fundamentals on 

a stock, so you get the best of both worlds. 

He always takes my call and takes the time to answer my questions. 

I recently referred a client to him on a short-term basis and Michael achieved a higher return for him than what he currently earned 

from bank interest. 

I am pleased the way Michael and I work together and recently increased the funds I have under his management. 

Ezy Elias – Sydney 

 

I use my Self-Managed Superfund to invest. The traditional model of engaging a financial planner is not something I neither 

believe in nor is investing in property something I want to do with my money.  

I first came across Michael Gable of Fairmont Equities in Sydney on Sky TV, and liked what I saw and felt that his investment 

philosophy made sense to me.  

Michael’s methodology which combines technical and fundamental investment strategies is a more conservative way of 

investing.  I believe it’s a holistic approach which is less aggressive, lower risk, more main stream investment strategy which 

is exactly what I’m after.  

Michael’s advice has really worked for me and I get value out of this relationship. He’s proactive and there for me whenever I 

need to speak to him.  

The weekly report Michael sends out is interesting and full of valuable information. I read it with interest. However, I do my 

own research and reading too as I want to make well informed decisions. 

I certainly feel that I made the right decision to engage Michael to help structure and grow my assets and happily recommend him to 

others who are interested in share trading. 

Bruce Myers - Brisbane 
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I first came across Michael Gable of Fairmont Equities in Sydney on Sky News where he’s an expert contributor in financial 

matters, and share trading in particular.   

At some stage, I had some concerns about my portfolio and needed expert advice. We’re not novices in the share trading 

sphere. However, having an expert and outside view helps making better and less emotional decisions.  

  

Michael’s approach is very balanced the combination of fundamental and technical advice is crucial and ensures a balanced 

portfolio, which reduces risk and increases profit.  

I’ve come to experience Michael as fastidious and very thorough. He always follows up, he’s on the ball and takes action. 

Michael is easy to talk to; he listens carefully and is open to new ideas. 

We have traded ourselves in the past but we found that researching stocks is complex and time consuming, and decided that 

it was better to engage a professional to do this on our behalf and in our best interest.  

We like working with Michael and recommend him wholeheartedly.  

Helen Scheu - Brisbane 
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DISCLAIMER  

Fairmont Equities Australia Pty Ltd (ACN 615 592 802) is an AFSL holder (No. 494022). 

 

The information contained in this report is general information only and is copy write to Fairmont Equities. Fairmont Equities 

reserves all intellectual property rights. This report should not be interpreted as one that provides personal financial or 

investment advice. Any examples presented are for illustration purposes only. Past performance is not a reliable indicator of 

future performance. 

No person, persons or organisation should invest monies or take action on the reliance of the material contained in this report, 

but instead should satisfy themselves independently (whether by expert advice or others) of the appropriateness of any such 

action. Fairmont Equities, it directors and/or officers accept no responsibility for the accuracy, completeness or timeliness of 

the information contained in the report. 

All share price charts are courtesy of AmiBroker, unless stated otherwise. 

 

* All current broker recommendations, forecasts and share price targets are sourced from FNArena (www.fnarena.com). 


